
Previous: 7,894.5 PSEi change: -0.33%

High: 7,899.6 Best: MPI +2.93%

Low: 7,839.5 2nd best: BPI +2.39%

Close: 7,868.3 2nd worst: SM -2.00%

Val. traded (mn): 4,242.5 Worst: ALI -2.02%

Tenor Change Yield Tenor Change Yield

3 months -0.0010 5.7320 5 years +0.0210 5.8900

6 months -0.0010 5.9640 7 years +0.0200 5.9160

1 year - 6.1050 10 years +0.0060 5.9650

2 years -0.0040 5.9610 20 years -0.0110 6.0660

3 years +0.0030 5.9120 30 years +0.0240 6.2580

4 years +0.0140 5.8920

Previous Close Previous Close

PHP/USD 52.140 52.180 EUR/USD 1.1133 1.1253

Tenor Change Yield Tenor Change Yield

3 months -0.0030 2.4091 5 years -0.0417 2.2882

6 months -0.0135 2.4433 10 years -0.0343 2.4982

2 years -0.0498 2.2821 30 years -0.0188 2.9233

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities were up as risk-taking was buoyed by better-than-expected economic data. US Treasury yields and the US dollar both fell despite the

release of a faster US GDP growth.
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities saw a mild decline following a lack of major market-moving effects. Fixed income yields rose slightly, offsetting the prior day's decline, as

the BSP continued to highlight inflation risks. The peso weakened versus the dollar ahead of the 1Q US GDP print.

 The Philippine Peso weakened versus the US dollar as market investors await
for the release of the first quarter US GDP data. The USD/PHP pair closed at
52.18 (0.08% DoD).

 Local fixed income yields rose on average, focused on the belly of the curve.
Despite 1Q inflation falling within expectations, the BSP flagged several risks to
prices going forward. These included rising oil prices, the effects of El Niño, and
power supply shortages. Despite this, economists continue to highlight the need
for the BSP to not fall behind the curve. On average, the curve rose 0.65 bps.

 The local equities market slipped with no major developments or
announcements from companies. News that President Duterte's visit to China
resulted in $12 billion in trade commitments and investments was not enough to
largely lift markets. The PSEi closed at 7,868.28 (+-0.33% DoD).

 Filinvest Development Corporation (PSE Ticker: FDC) programmed a total of
Php38.9 billion for its spending plan this year and the bulk of its 2019 capital
expenditures will be used for Clark projects. Programmed spending is roughly
allocated between the trading segment of the company's real estate business and
its investment segment. Filinvest will get bulk of the spending as it starts the
construction of Phase 1 of New Clark City.

 The Bureau of Treasury (BTr) reported that the country's budget deficit was at
Php58.409 billion in March, a 47.23% YoY decrease from a deficit of Php110.693
billion (-23.52% MoM). This was due to lower spending on the back of the delay
in the passage of the 2019 budget which offset strong revenue performance.
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 US equities ended at a fresh all-time high after the release of the above-consensus
1Q19 GDP growth of 3.2%. The strong GDP print boosted confidence in the US
economy. The DJIA closed at 26,543.33 (+0.31% DoD), while the S&P500 ended at
2,939.88 (+0.47% DoD).

 European shares were up due to encouraging economic data overseas and as
Italy avoided a sovereign rating downgrade from the major credit rating agencies.
The MSCI Europe closed at 131.87 (+0.20% DoD).

 Asian equities rose as industrial production data in China surprised positively
which led to investor optimism on a Chinese economic rebound. The MSCI APxJ
closed at 537.68 (+0.09% DoD).

 US Treasury yields fell sharply despite the release of a higher than expected US
GDP. This was mainly driven by a weaker personal consumption expenditure, as
well as an expected slower core PCE inflation number. On average, yields fell by
2.69 bps, with the 10-year falling by 3.43bps to 2.4982%.

 The US Dollar weakened as investors' confidence were weighed down by a slower
core PCE inflation expectation in 1Q2019 . The DXY Index closed at 98.0060 (-
0.20% DoD).


